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$FKLHYHPHQWY DQG +LJK

<51 $ KDVHQKDQRHG IW UHIXDWRY 1 XQPARQV VR HQVXUH SDMHQW/DI HW DQG SXETE SLRWIPARQ E\

IP SOP HOWQJ GILHPALHI MADMRQ SURFHWHY VHWQU LLJRURXV SUDPWAH DQG FX@UDOVDI HW \WBQGDUEY
DQG DRRYHO HQIDJIIQJ 1Q SRIA GIDE&I XHV DQG KHDIM i VWP V LHYIHZ V $GEMRQDID WH. VXSSRUV
FROAQXIQJ HGXFDMRQ | RUQXUHY WLRXJIK DGP LQMADMRQ Rl WH 1 XUHY &RQWOXIQU ( GXFDMRQ ) XQG IRU
Z KIEK JUDQWXQGIQJ KDV YHU JUDARXMY EHHQ SLRYIGHG E\ WH* RYHUQP HQWRI WH <XNRQ 7KH<51 $
SURP SWD DGGUHWHVY FROFHLOV DERXWSLDPWARQHLY WURXJ K TXDON DWXUDQFH P HDVXUHV DQG | DIUDQG

WDQVSDUHQWARP SOIQAHVROMRQ SIRAHWHY DQG SLRFHGXUHV

<51% 6FRSH RI SUDFWLFH "'F

7KH<51$ IVIP P HQVHO JUDW XA RUWH Z RN XQGHWENHQ E\
WH 1 XUAQJ 3UDPAFH &RP P WWH Z KIEK KDV EHHQ FKDUIHG E\
WH YRDUG VR GHYHRS UHRP P HQGDWRQV IRUD 6FRSHRI
3WDPWEH GRPXP HQWRU51 VZ RINQJ 1Q WH <XNRQ 7KH
FRP P IMWH KDV EHHQ Z RINQJ GLOI HOWD RQ WKLY SIRMIPNKDG
KDVVBE®IG D GLDI WRUYRDUG FRQUGHIDMRQ 7KH %RDUG KDV
GLLHPMG WDWIKH GUDIVEH UHYIHZ HG | RUGL DOLHI XOWRU
FROMQADQG KDV HQIDIHG D FRS\ HGVRUVR DAMMAIQ HGVRUDO
GXWHV 7KH HGWG GUDIWZ L@EH UHYIHZ HG E\ WH %RDUG DQ\
VXJ JHWMG FKDQUHV ILRP WY SURFHW Z LGEH GVRXWHG Z IW
WH FRP P WWH DQG D FRQUX®IMRQ GLDIWZ L@EH I QDM HG IRU
GMMEXWRQ VR WH SLRI HWIRQ DQG VR WINHKRGHW/ [RU
WHYLHZ DQGFRP P HQW:  H DQUFLSDVIA VKDVWKH
WHYLHZ FRP P HOWWIJH Z LaOX QI RGS LQ VIKH @WIHUSDUARI
DQG HDUD
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2XU &RPPLWPHQW WR &XOWXUD

© HKDYH DGRSWG D &X @D DI HW 6VBQGDLG DQG P DGH) WML DARQV D FRQGMRQRI LHI MADMRQ
LH GPWQ RXUFRP P WP HQWR [ LJKWQU GIVAUP LODWRQ DQG SLRP RWQJ FX@MUDO/DI HW Z IMKLQ KHDOKFDUH

$VZ HVENH VRN Rl WH IQUI KW DIG RXWQ . Q 3MLO 6LIKWS$ GEUHWLQJ VKH . QGLIHORXV VSHEL LF
5DFVP DQG' MFUP LODVRQ LQ %8 + HDOK &DUH <51 $ UHFRIQI HV\A WP LE LDAVP DVD GUDRA RI
FREQIDCBRIAHV Z MK HQGXUQ) LHSHUPXWMRQV DQG DANQRZ BIGI HV WH SHUDMYH SUMVHQRHRI LDAVP 1Q
ERW VRAHW DQG RXUKHDOKFDUH 1LDP HZ RIN @ H DUH UHVROMW LQ UHGILHPWRI RXULQKHUIHQASUYIBHI HV
VRZ DBV UIHFRQAIDARQ KXP LONV DANQRZ BIGIP HQWRI SDWAIQMVAFHY DQG DPRYH H I RUV VRRZ DUGV WHU
P MJDARQ 2 XUYIMRQ VR |RUH D I XVXUH WD FXOXUDE VHRXUH DQG DOHQFRP SDWQJ | RUHYHUY RQH
LQYROHG 8 QGHUAMBQGIQ) WDWSURI UHWIQD VRZ DBV WKLY JRDAQGHSHQGHOWD UVNY SHUSHWDWQD H MAQJ
KDUP V Z HFRP P IMIR VHHNLQI FRXQUHDQG Z IVGRP 1LRP WRVH GLLHAWD LP SDRMG 7KRXJIK WKLY

FRADERWDWYH DSSURDAK Z HDIP VR FXGRYDW D QXUMUQ) DQG LQFOMYH HQYILRQP HOWZ IWIQ <51 $ Z KHH
HYHU RQH | HHY VDI H DQG YDOXHG

<51 $ VEXQXLDOVDI HW SWDRVIFH WIDQGDUG FDQ EH DFFHWHG RQWH<51 $ VZ HEMVIA
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8SGDWH RQ 1XUVLQJ $GYREFED

,Q SIHYIRXV QHZ VBMWMLY <51 $ KDV XSGDWG WH SURIHWIRQ RQ Z RINEHQJ GRQH VR HMBEQK D
XWWRLQDE®! QXUMQ) DGYRFDR RUDQVIMRQ IQWH <XNRQ :  H DUH SGIDVHG VR DQQRXQOFH WH | RGRZ LQJ
H AMQJ GHYHBSP HQW

o  $QDSSTDARQ VR UIHVHIYHWH QDP H<XNRQ 1 XUWHV $@DQRH KDV EHHQ P DGH VR WH UHIMADUR
FRP SDQIHVIQ WH <XNRQ 7KH QDP H KDV EHHQ DSSLRYHG

o 9% @Z VIRUWH <XNRQ 1 XUHV$@DQFH KDYH EHHQ GLDIWG

o $QDSSTDMRQ R HWBEQAK WH <XNRQ 1 XUWHV $ @DQFH DV D VRAHW XQGHUWH 6RAHW V$ PMKDV EHHQ
SUHSDUHG DQG Z I@EH I IBIG RQRUEHIRIH -~ $XIXW

o 7KH<51$ KDVVHMDMGHDVXP Rl P RQH GHGIEDWG VR VXSSRUAQ] WH FUHDWRQ WIUNXS DQG LQWDO
RSHIDARQRI WH <1 $

o 2 QFHHWEEQKHGWH <1 $ Z LOEH DQ LOGHSHQGHQARW DQ DARQ VHSDUDW DQG DSDUNLRP <51 $

o $ IHTXHWIRUH SUAWRQVRI LOMUHWRUD FRQADPRUVR VENH RQ WH URGI Rl WDQMMRQ FRRUGIODVRU
DQG VR BDG WH WBUNKS KDV EHHQ MXHG DQG D FRQUXGBQAKDY EHHQ UHVBLOHG

o (@ DEHW ¥%HU KDV EHHQ UAMIIOHG DV WH FRQUXGBQWR GDG WH WDQVMRQ

2 QFH HMEEQKHG P HP EHUKIS 1Q WH <XNRQ 1 XUHV'$ @DQAH Z L@EH RSHQWR DQ. SHU/RQ FXUHOWD
UHJ IMMUHG DV D QXUH HWHUZ WK <51 $ RU3/ 5% 1Q WH <XNRQ RUDQ. SHURQ IRWP HUD UHI IMMUHG DQG
ZKRZ DVIQ JRRG WRQGIQJ DWMH WP HWHUUHI MADWRQ BSVHG

1\ RX DUH [QMUHVIMG LQ YROQWHUQI WP H RUFRQMEXWQJ VR WH <1 $ SGDVH VHQG DQ HP DIOR
\ XNRQOXUMHM JP DIFRP

6SRWOLJKW RQ D 1XUVH

6DUD 9%XUNH ) RUA WL LV RQH RI WH QHZ HVW
JWDGXDMVRI <XNRQ + RVSIMBO/ 1 HZ

* IDGXDW 3WRILDP  Z KIFK VXSSRUNV QHZ
QXUHV DQG SWRYIGHV SDWZ D\ V\R

SHUP DQHOWHP S®\ P HOWYRUD DQG LDMVHG 1Q
: KIMWKRUH 6DUD WDQUMRQHG ILRP EHIQJ D
UHJ MMUHG P DAWDIH WHDSMAIR EHFRP LQJ D

TFHQVHG SUDPAFDOQXUH /31 DIWIUWXG 1QU
DWEXNRQ 8 QLYHUAW

SHDG P RIHKHH
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8SGDWHV WR <51% 5HJXOL

$QDP HQGP HQWR WH 5 HIMMUHG 1 XUHV 3URIHWRQ $ FWZ KIFK UHFHLYHG G IMDWAWYH DWHQARQ 2 FW
LQWRGXFHG WH SRWELDN RI 1Gf LEG! HQLRE® HQARSWRQV | RUUHI MMUHG QXUMV 51V DQG QXUMH
SWDPMARQHY 13V E\ DA@RZ 1QJ IRUDP HQGP HQW VR WH UHJ XOMRQV XQGHUWH $ PW7KHVH FKDQIHV Z L@

DARZ XSGDWAV VR WH UHI XOMRQV VR HQDE®I QHZ SDWZ D\ VR TFHQVXH LOFOXGIQ) GLLHPWIFHOMQJ
Z WO WH WIUMRY Z IMRXVH QHHG | RUSURUTRHQVXUH LQ DQRWHUMUVGIFRQ

7KH DP HQGP HQWDOR LOFOXGHV WH SRWIQWDA RUWH UHI XOMRQV VR FLHDW QHZ TEHQWH FOWHY LQMUP
FRXUMM  YILYXDO DQG WXGHQNWFOMHVY 7KHVH FKDQI HV DUH SDUARI D FRAERWDAWYH H | RUAEHVE HHQ WH

<XNRQ JRYHUQP HQADQG WH <XNRQ 5 HIMMHG 1 XUHV$WRADWRQ <51$ R P RGHUQIHWH<51$V
UHIXOMRQV

<51 $ Z RX@ @\H VR H SUHW RXUJ UDWXGH VR WH <XNRQ* RYHLOP HOWRUWHUFREMERIDARQ Z W XV1Q
EUQILQ) WHVH FKDQIHVVR @KW:  H DUH GHDI KWG VR LHSRUMKDWES 1 $ KDV EHHQ Z RINQJ GO HQWD Z IW
JRYHUDP HOWSRAR 1ROV DQG G IMDMYH FRXQUHOR GLUDIVIDP HQGP HQWR WH UHIXOMRQV $ 110DAGDIW
KDV EHHQ SOFHG EH RUHWH <51 $ %RDUG DQG KDV EHHQ DSSURYHG E\ WH %RDUG | RUILQDOVXEP MMRQ R
JRYHUQP HQW: HH SHAWKDAE\ WHWP H KLY QHZ VBMWMUJI RHV RXWFDEIQHWZ LOKDYH DSSURYHG WH

DP HQGP HQW

1HZ &RGH RI (WKLFV DQG &

<51 % IVARR@ERWDWQI Z IW QXUAQ] LHIXOWRY DAIRW WH FRXQWM VR GHYHRS D QHZ &RGHRI ( WIFV DQG

3R HWIRQDORRQGXPVMBVBQGDUG $ Z RUINQJ JURXS RI LHSUAVHQUMYHV ILRP DRIRW WH FRXQW LV

Z RINQUJ VR FUHDM DP RUHP RGHUD DQG QDWRQD® FROVMMOWERFXP HQW:  H DUH JUDM XA RUWH Z RN
GRQHE\ &12 DQGY%&&10 RQZ KK WH XSGDWG GRFXP HOWY EDVHG DQG ILRP Z KIFK MGLDZ V
LQVSILDWRQ 7KH Z RINQU JURXS DAR LHFRJI QL] HG Z IMK WDQNVWH Z RINGRQHE\ WH 1 XUAQJ &RXQACRI
1 HZ =HDDQG 1Q SDUAEXDMURQ FXAMWDO/DIHW Z KIFK KDV DOR QI XHQPHG WH GUDI WSRVIMYHD

$ FROQVXOMMRQ GUDIVVRI WH GRFXP HOWZ IQEH VXEP IWMG VR WH UHI XOMRYY 1Q HDRK SDUAASDWQY

&DQDGIDQ MUVGIFRQ :  H DQWASDW WDWD FRQUXGIMRQ GUDIWZ LOEH VKDUHG Z W WH SURIHVWRQ DQG
Z M VENHKRGHWY/ | RUFRP P HOWEH RUH WH GRPXP HQWY | LQDOVHG | RUDGRSMRQE\ <51 $ %RDUG
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<XNRQ 5HFHLYHV )HGHUDO )X
JRUHLJQ +HDOWKFDUH :R

7TKH<XNRQZ GHFHYHRYHU P LGRQ IQ | HGHDAXQGIQI VR KHS LW LDW KHDOKFDUH Z RUINHWY Z WK

| RUHL Q FLHGHOWDY LOVR WH GRFDOA VWP DGGUHWIQI KHDOK FDLH @ERUJDSY $QQRXQPHGRQ)HE DWW
- KIWKRUMH* HQHUDOF RVSVBOWLY IQYHWR HQADIP VR VP S@\ WH FLHGHQADOHARI QURQ SURFHW

P DNQJ IMHDMHUI RULQMUDDMRQD@ WDIQHG SURIHWIRQDY VR Z RUN IQ WH WUMRY 3UHP IHUS DQVBLADL
DQG 0 LOMMURI 6P DO/eMOHW 5 HAKIH 9 D@H| KLI K@ KWG WH QHHG | RUVXFK SURIHWIRQDY DP LW/
W 1 LQ) VKRUARI HV DQG GIVPXWHG SRMQUWDAQMDWYHY @\H D FHOWDOUXSSRUAKXE DQG D QXUAQI EUGILQU
SIBWSIRIWDP  7KH IXQGIQI XQGHWFRUHV <XNRQVFRP P W HQAIR EXLGQ) D VX\AMQDE® DQG UHMTHQW
KHDOMFDUH Z RUINRUFH

SHDG P RUH KHUH

$SSO\ IRU WKH <XNRQ *UDQW

7KH<XNRQ* (DQASURYIGHV [ LODQADCDWAMBIQRH | RUHDI LE®! \WXGHQW
SXWXIQ) SRWWHFRQGDY HGXFDMRQ

+ HH DUHWHNA GHRY

e /HQUWRI 7IPH 8SW ZHA\WVRI IXQAQJ 1Q\ RXUGHWP H

* 3D\P HOWP RXQW SHUZ HHNRI WXG\ IRUWH DFDGHP IF\ HDU SDIGIQQP S
VXP VHDFK WP
e 7WDYHGBP RXQW8 S W \ HDUWO |RUMMGHOW WXG\ 1QJ RXWIGH WH WUMRY Z IW

DGGIMRQDOADYHOXSSRUNRUWRVH WDYHTRI VR : KIWKRUM
o (@LELDN IRU7WDYHSBP RXQWO XVWLHMLD VR WH <XNRQ DABDWIRQFHZ IWIQ P ROWY
DI WUUHAHYIQ) WH WDYHDP RXQWIR EH HIJ LE®! | RUWH QH W HDU
e &RPEIQQI)XQAQ]I 8SWR  ZHHWRI FRP EIQHG IXQGIQJ ILRP WH <XNRQ* LDQWDQG WH

BWWGHQAT DIQIQ) $@RZ DQFH Z W DQ DGGMRQDO  Z HH\WRI 6\WXGHQWWDIQIQ) $@RZ DOFH
IRUIX@WP HXSIWDGIQI FRXUHV DIWUH, KDXVWQJ WH <XNRQ* LDQW

0 RUHIQIRIP DMRQ RUVR DSS® HP DIOV D¢ \ XNRQ FD RUFD®
VR@I UHH 1Q <XNRQ H WIQURQ
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&DQDGLDQ OLOLWDU\ OHG
SHUVRQQHO -RLQ <XNRQ +|

,Q UHVSRQVH VR WH KHDOKFDUH Z RINHUMKRUBIH &DQDGIDQ P 1B GRARYY DQG QXUMHV KDYH EHIXQ

Z RINQJ 1Q <XNRQV KRVSIMIY VIQFH $ SUO 7KLV LQMDWYH LV DIP HG DWDGGUHWQI KHDIK KXP DQ
UHVRXUPH FKDODIQI HV Z KLB! SLRYIGIQT P XWWDOBDUQIQ) RSSRUMQMEV IRUERW! P I@BY  DQG AMIADQ

P HGIFDOAMD| HP SKDM LQU D \MDWAILE SDUHUAKLS | RUFRQAOXLQ) HGXFDWRQ DQG TXD@N KHDOKFDUH
GHIYHY  7KH &DQDGIDQ ) RUAHV + HDAOK 6HUYEHV SURIHWIRQDE KDYH EHHQ WIMRQHG DWKRVSLMBY 1Q

: KMKRUH : DMRQ/DN\H DQG' DZ VRQ&IW VXSSRUMY FUMFDCFDIH HP HUUHQR RSHUDWQJ LRRP DQG
P HGIFDOVXUWIFDORGN 7KLY FRMERWDWRQ KHSHG VR LOFUHDVH WH SRRCR! &DQDGIDQ KHDOMFDUH
SURIHWMRQDY H SHUHQFHG Z M <XNRQ FRP P XQWHV DQG HQKDQFH P @MY UHDGLOHW LQ WH 1 RUK

&Y& 1 HZ V$ UNFM


































